IN THE IOWA DISTRICT COURT FOR LEE COUNTY AT FORT MADISON

BRIAN and TONI HAMMOND,

GEORGE and NADINE HESS, Law No. LALA 004645
DON and DONNA GERBELING,

Individually and on behalf of all

Other persons similarly situated,

Plaintiffs,

<

CASCADE FINANCE;

FARMERS & MERCHANTS BANK f/k/a NEBRASKA STATE BANK;
NORTHEAST NATIONAL BANK;

NORTHWEST NATIONAL BANK OF ARLINGTON;

COMMUNITY BANK f/k/a/ MOUNTAIN COMMUNITY BANK;
FLORIDA ASSET FINANCING;

FIRST FAMILY FINANCIAL SERVICES;

CAVALRY INVESTMENTS, LLC f/k/a ZIRMAK INVESTMENTS, LP;

XN R LD =

Defendants.

PROPOSED STIPULATION FOR RELEASE AND SETTLEMENT

This Proposed Stipulation for Release and Settlement (this “Agreement™) is made as of
the dates affixed herein below between and among Brian and Toni Hammond, George and
Nadine Hess, Don and Donna Gerbeling, Individually and on behalf of all other persons similarly
situated (the “Class,” “Putative Class,” or “Plaintiffs”), and Northeast National Bank (“NENB”)
and Northwest National Bank of Arlington (“N'WNB”), and nothing in this proposed Stipulation
shall be binding on any party hereto or have any legal effect, whatsoever, until all conditions
precedent set forth in this Stipulation and in any Court Orders relating thereto have either
occurred, been performed, or waived in writing.

WHEREAS, Brian and Toni Hammond, Géorge and Nadine Hess, and Don and Donna

Gerbeling filed suit, individually, and on behalf of all other persons similarly situated, against,
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among other parties, NENB and NWNB in the Iowa District Court for Lee County at Fort
Madison on or about October 25, 2002 in a case styled Brian and Toni Hammond, George and
Nadine Hess, Don and Donna Gerbeling, Individually and on behalf of all other persons similarly
situated vs. Cascade Finance; Farmers & Merchants Bank f/k/a Nebraska State Bank; Northeast
National Bank; Northwest National Bank of Arlington, Community Bank f/k/a Mountain
Community Bank; Florida Asset Financing; First Family Financial Services, and Cavalry
Investments, LLC f/k/a Zirmak Investments LP; Law No. LALA004645 (the “Hammond
Lawsuit”);

WHEREAS, Tony Ross, Brian and Toni Hammond, George and Nadine Hess, Don and
Donna Gerbeling, filed suit individually, and on behalf of all other persons similar situated, in
‘the Iowa District Court in and for Lee County at Fort Madison, in a case styled Tony Ross, Brian
and Toni Hammond, George and Nadine Hess, Don and Donna Gerbeling, Individually and on
behalf of all other persons similar situated v. Thousand Adventures of Iowa, Inc., Law No.
LALA 003946 (the “Ross Lawsuit”);

WHEREAS, the Plaintiffs desire to settle the claims asserted against NENB and NWNB
in the Hammond Lawsuit upon the terms and conditions hereinbelow set forth and deem such
settlement desirable and in the best interests of the members of the Putative Class;

WHEREAS, the Plaintiffs in the Hammond Lawsuit allege certain claims on behalf of
themselves and an as yet uncertified Class or Classes of claimants;

WHEREAS, NENB and NWNB timely filed a motion to dismiss alleging a lack of
personal jurisdiction and asserting that the Class’ claims are barred by issue preclusion;

WHEREAS, the Court conducted an evidentiary hearing on NENB’s and NWNB’s
Motions to Dismiss on November 25, 2003 and entered a Ruling on NENB’s and NWNB’s

motions on February 26, 2004 (the “Order”);



WHEREAS, the Court’s Order dismissed the Putative Class Plaintiffs’ claims with
prejudice;

WHEREAS, the putative Class representatives filed a Rule 1.904 Motion with the Court,
on which the Court has yet to rule, in an attempt to preserve the Plaintiffs’ right to appeal;

WHEREAS, NENB and NWNB timely filed a Resistance to Plaintiffs’ Rule 1.904
Motion.

NOW, THEREFORE, in consideration of the promises and mutual agreements,
covenants and provisions contained in this Agreement, the sufficiency and adequacy of which is
expressly acknowledged by the parties’ signatures affixed herein below, it is hereby agreed
between and among the parties that any existing claim shall be settled and compromised upon
the following terms and conditions.

1. Consideration.

a. NENB and NWNB will collectively deposit a total of $217,000.00 into an
escrow account subject to an Escrow Agreement acceptable to the parties (the “Escrowed
Funds”). Nothing in this Stipulation or in any Court Order entered relating thereto shall be
deemed or construed to create joint and several liability between and among NENB and NWNB.
NENB and NWNB acknowledge and agree that they will deposit funds to escrow in accordance
with a separate letter agreement between those parties. NENB and NWNB agree to deposit‘ the
funds in escrow within ten (10) days from the later of: a Court Order approving this proposed
Stipulation of Release and Settlement; or NENB, NWNB, and the Class’ counsel’s execution of
a mutually agreeable form of Escrow Agreement.

NENB and NWNB voluntarily will forward any payment received by NENB or NWNB
on the participations attached as Exhibit “A” received during the 3 year period following the

Court’s approval of this Agreement to Class counsel so that they may be added to the escrow
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account. By execution of this Agreement, the Class, its counsel, and all parties bound by this
Agreement pursuant to Notice and any Court order approving this Agreement, acknowledge and
agree that the payments, if any, under this provision are voluntary and the Class expressly waives
any right to an accounting and any right to file suit to collect in any jurisdiction whatsoever.

b. The Plaintiffs, on behalf of themselves and the Putative Class, will prepare
and file all necessary pleadings, at their sole cost and expense, in an attempt to get the Court to
confirm a settling Class and to approve the proposed settlement. “Class,” as used herein, shall
mean any person or entity who purchased a campground membership from Thousand
Adventures, Inc. or any of its subsidiaries, parents, or affiliates, collectively referred herein as
“Thousand Adventures” or “TAI”, or Travel America, Inc. (including its subsidiaries, affiliates,
predecessors, successors or assigns), and whose membership purchase was financed in whole or
in part by executing a consumer retail installment contract with Thousand Adventures or Travel
America, Inc. (including their subsidiaries, affiliates, predecessors, successors or assigns). The
wholly owned subsidiaries of Thousand Adventures, Inc.; include, but are not limited to
Thousand Adventures of Ohio, Inc; Thousand Adventures of Iowa, Inc.; Thousand Adventures
of Alabama, Inc.; Thousand Adventures of Michigan, Inc.; Thousand Adventures of Maryland,
Inc.; Thousand Adventures of Missouri, Inc.; Thousand Adventures of Arizona, Inc.; Thousand
Adventures of Florida, Inc.; Thousand Adventures of Georgia, Inc.; Thousand Adventures of
Illinois, Inc.; Thousand Adventures of Indiana, Inc.; Thousand Adventures of Kansas, Inc.;
Thousand Adventures of Kentucky, Inc.; Thousand Adventures of Mississippi, Inc.; Thousand
Adventures of Minnesota, Inc.; Thousand Adventures of North Carolina, Inc.; Thousand
Adventures of Tennessee, Inc.; Thousand Adventures of Louisiana, Inc.; Thousand Adventures

of New York, Inc.; Thousand Adventures of Oklahoma, Inc.



C. In the event the Court confirms a settling Class and conditionally approves
the proposed settlement, the Plaintiffs, on their behalf and on behalf of the Class shall, at a
minimum, publish notice of the proposed settlement, the content of which is subject to the
review and approval of all parties to this Agreement and the Court, to the Class by posting notice
of the settlement on the Thousand Adventure Ohio/National Association of membefs website
(www.natlassoc.com), and by mailing notice to their own database of Class members, together
with any other notice required by the Court. Any notice must specify the manner and time
duration by which any Class member may opt out of the Class and the manner and means by
which any such member may attempt to assert his or her claim.

d. In the event any settling Class member opts out of the proposed
settlement, NENB and NWNB will have the option, but no obligation, to proceed with the
settlement. If any Class member opts out, Plaintiffs shall have ten days from the date of any
timely opt out to contact any member opting out and to give them an opportunity to withdraw
their opt-out notice.

€. In the event that the Court confirms the settling Class, approves the
proposed settlement, and no potential Class member opts out (or NENB and NWNB elect to
proceed notwithstanding any opt out), the Plaintiffs, on their behalf and on behalf of the Class,
agree to allow the Court’s Order to become final, agree not to seek further rehearing or appeal of
that Order, and acknowledge and agree that the Order is binding on all Class members.

f. In the event that the Court confirms the settling Class, approves the
proposed settlement, and no potential Class member opts out (or NENB and NWNB elect to
proceed notwithstanding any opt out), NENB and NWNB will authorize the release of the

Escrowed Funds to Class counsel to be held in trust and will agree not to object to Class



counsel’s request for reimbursement of expenses (not to exceed $35,000) nor their request for
reasonable attorney’s fees (not to exceed one-third of recovery).

g. Neither NENB nor NWNB shall have any responsibility for the
distribution of settlement monies to the Class members, and Plaintiffs’ counsel acknowledges
full responsibility and liability for issuing all settlement monieé.

h. Plaintiffs’ counsel expressly agrees to bear the responsibility of
distribution of all claims and payouts of any settlement proceeds and to be responsible for all
claims, payouts and administration of the settlement proceeds. The Released Parties have no
responsibility or liability for the distribution of claims, payouts and administration, including the
cost thereof.

i. In the event that the Court confirms the settling Class, approves the
proposed settlement, and no potential class member opts out (or NENB or NWNB elect to
proceed notwithstanding any opt out), counsel for the settling Class agrees to hold the portion of
the escrowed funds, if any, released to him under paragraph 1(f) in trust, less any reduction for
court approved expenses and attorney fees, and not distribute them to any Class member until
such time as all Class claims, litigation including, but not limited to, the Ross Lawsuit, the
Hammond Lawsuit, or any other dispute is settled, becomes final, and is unappealable.

j- In the event that the Court does not confirm a settling Class, the Court
does not approve the proposed settlement, or there is an opt out that either NENB or NWNB
does not, at their sole discretion, elect to waive, the Escrowed Funds will be returned to NENB
and NWNB, this proposed settlement will be void and of no force and effect, and the parties to
this Agreement will have whatever rights or remedies they had if this proposal had not been

made.



k. Class counsel has 30 days from the Court’s approval of this Agreement to
inspect only those documents in the possession of Iowa counsel for NENB and NWNB that were
previously produced for inspection during discovery in the Hammond Lawsuit.

2. Effective Date.

Notwithstanding anything contained in this Agreement, the parties agree and
stipulate that unless and until there is or are final, and unappealable Court Order(s) confirming a
settling Class, approving this proposed settlement, and there have been no opt outs or any opt
outs are waived, this Agreement, including the releases in paragraph 3, shall be of no force and
effect.

3. Release.

Release by Plaintiffs and Settling Class.

a. The Plaintiffs and the settling Class hereby absolutely, fully and forever,
release, waive, relinquish and discharge NENB and NWNB and their respective former and
present officers, directors, shareholders, members, employees, parents, affiliates, predecessors,
subsidiaries, trustees, insurers, attorneys, agents, and administrators, and each of them as well as
their successors, assigns, heirs, and executors (the “Released Party” or collectively the “Released
Parties”), of and from any and all manner of claims, causes of action, debts, liabilities, demands,
obligations, costs, expenses, fees, interest, court costs, sums of money, controversies, damages,
accounts, reckonings and liens of every kind or nature whatsoever, whether known or unknown,
suspected or unsuspected, asserted or unasserted, matured or unmatured, liquidated or
unliquidated, direct or indirect, which Plaintiffs or the settling Class at any time heretofore had,
owned or held or may have had, owned or held from the beginning of time, arising from or
related in any way to any claim asserted or that could have been asserted in the Hammond

Lawsuit, it being expressly understood that this release is UNLIMITED in scope (the “Released
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Claims”). This Agreement is intended for the benefit of the Released Parties, and the benefits of
this release accrue to, and are limited to, the Released Parties. The parties acknowledge and
agree that this Agreement, including the Release language in paragraph 3(a), is limited to the
Released Parties and does not include any other defendant in the Hammond or Ross Lawsuits.

b. With respect to any and all Released Claims, specifically including
unknown claims, the settling Class stipulates and agrees that, upon the Effective Date, the
Plaintiffs and each member of the Class shall be deemed to have expressly waived and
relinquished, to the fullest extent permitted by law, the provisions, rights, and benefits of §1542
of the California Civil Code (to the extent applicable), which provides:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS

WHICH THE CREDITOR DOES NOT KNOW OR SUSPECT

TO EXIST IN HIS FAVOR AT THE TIME OF EXECUTING

THE RELEASE, WHICH IF KNOWN BY HIM MUST HAVE

MATERIALLY AFFECTED HIS SETTLEMENT WITH THE

DEBTOR.

The Plaintiffs, individually and on behalf of each Class member, upon the
Effective Date, shall be deemed to have expressly waived and relinquished any and all
provisions, rights and benefits conferred by any law of any state or territory of the United States,
or principle of éommon law (fo the extent any such law or principle is applicable) that is similar,
comparable or equivalent to §1542 of the California Civil Code. The Plaintiffs and each Class
member acknowledge that they may hereafter discover facts in addition to or different from those
which he, she or it now knows or believes to be true with respect to the subject matter of the
Released Claims, but the Plaintiffs and each Class member, upon the Effective Date, intend to
and shall be deemed to have fully, finally, and forever settled and released any and all claims,

accrued or unaccrued, known or unknown, suspected or unsuspected, contingent or non-

contingent, asserted or not asserted, whether or not concealed or hidden, which now exist, or



heretofore have existed upon any theory of law or equity now existing or coming into existence
in the future, including, but not limited to, conduct which is negligent, intentional, with or
without malice, or a breach of any duty, law or rule, without regard to the subsequent discovery
or existence of such different or additional facts. The Parties acknowledge that the foregoing
waiver was separately bargained for, and is a key element of the settlement of which this Release
is a part.

4. Indemnity and Hold Harmless.

The Class agrees to indemnify and hold the Released Parties harmless of and from
any demand, claim, or cause of action asserted by any party arising out of or in any way related
to or predicated upon any fact or circumstance related to or arising from, in whole or in part:
retail installment contracts with Thousand Adventures, Inc. (including its subsidiaries, affiliates,
predecessors, successors or assigns); retail installment contracts with Travel America, Inc.
(including its subsidiaries, affiliates, predecessors, successors or assigns); participations in any
pool of retail installment contracts including, but not limited to those collectively attached as
Exhibit “A;” any claim asserted, or that could have been asserted in the Ross Lawsuit, the
Hammond Lawsuit, or any other subsequent suit filed by any one or more settling vClass
members; any claim based upon any Released Claim; and any claim for statutory or common law
contribution, indemnity or the like asserted against a Released Party, whether in same proceeding
or separately, for any claim, demand, or action based, in whole or in part, on claims asserted by,
a settlement with, or judgment in favor of the Class or any member thereof including, but not
limited to any claim, demand, or cause of action by any former, current, or future defendant in
any lawsuit or arbitration brought by any member of the Class.

It is expressly agreed between and among the Class, NENB and NWNB that the

parties intend that any Court construing this provision should give it the broadest possible legal
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construction so as to afford an indemnity in favor of the Released Parties, individually or
collectively. The parties acknowledge and agree that this provision is unambiguous; however, in
the event any Court were to ever find this provision in any way ambiguous, the parties agree that
any ambiguity should be resolved in favor of indemnity for the Released Parties from the Class.
Because of NENB and NWNB'’s wish to minimize or eliminate any future legal
fees, costs and expenses, any liability (direct or indirect) for claims asserted by or derivative of
claims by Class members, individually or collectively, the practical and logistical difficulty of
enforcing this indemnity provision against any Class member, and the Class members’ perceived
inability to reimburse NENB or NWNB for any legal fees, costs, expenses, or damages, the
parties expressly acknowledge and agree to the following:
a. In the event that any party in the Ross Lawsuit, the Hammond Lawsuit, or
any other pending or future proceeding brought by or involving any Class member asserts a
claim against a Released Party, whether in contract or tort, statutory or common law, in law or in
equity, the Class or any member agrees to file'a motion to dismiss or a resistance to the Released
Party’s joinder; to immediately notify the Court that no Released Party is a necessary or
indispensable party; and to immediately stipulate with any party attempting to join the Released
Party that:
1) the trier of fact will consider any claim against any Released Party
although none will be a party; and,
(i1) in the event any Class member recovers a judgment of or from any
party and that party contends that any Released Party is liable for
such judgment, in whole or in part, and if the trier of fact so finds,
the Class agrees that the party against whom it prevailed will
receive a dollar-for-dollar credit for any amount the trier of fact
finds any Released Party responsible for, and the Class agrees that
the credit will apply before the court enters a final judgment;

b. In the event any Class member enters into settlement negotiations with

any party to the Ross Lawsuit, the Hammond Lawsuit or any pending, future or threatened
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lawsuit, the Class agrees, as a condition precedent to any settlement, to include language in any
such settlement document that the “[Settling party] agrees and acknowledges that it has no
claim nor will assert such claim for indemnification or contribution from any [Released
Party], and that [settling party] expressly releases the [Released Parties] from such claim(s).
The inclusion of this language shall inure to the benefit of the [Released Parties] who shall be
considered third-party beneficiaries of such provision and can opt to enforce such provision
independently.” |

c. In the event the Class proceeds to trial against any current or future party
in the Ross Lawsuit, the Hammond Lawsuit, or any party in any subsequent lawsuit or
proceeding involving any Class member, the Class will obtain a pre-trial Stipulation signed by
all parties and filed with the Court that no party has, or will assert in the future, any claim against
any Released Party. In the absence of the aforementioned Stipulation, a copy of which the Class
agrees to provide to NENB and NWNB’s counsel, the Class will invoke the procedure outlined
in paragraph 4(a) above, move for a continuance, or both as necessary.

d. Notwithstanding anything else in the Agreement, the settling Class
acknowledges that its indemnity obligations under paragraph 4 in this proposed agreement are
independent and continuing obligations to defend, indemnify, and hold the Released Parties
harmless from and against the claims described in this section.

5. Agreement to Extinguish Claims Over.

In addition to the protections provided by the release in paragraph 3 and the
indemnity and hold harmless in paragraph 4, the parties agree and intend that the Settlement shall
release and protect the Released Parties from all claims, causes of action and liability, directly or
indirectly, as described in paragraphs 3 and 4 in this Agreement. No Class member shall recover

from any of the Released Parties, directly or indirectly, any sums for any Released Claim, other
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